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REF: NAIROBI 2314 

1. CONSULATE HOPES THAT, IN FURTHER DISCUSSIONS WITH MURTADA OF 
AFARCO, EMBOFFS WILL RAISE WITH HIM AS FEASIBLE POSSIBILITY OF 
EXPLORING INVESTMENT FIELD IN ZANZIBAR. CONSULATE RAISES MATTER NOT 
TO SUGGEST ANY SPECIFIC VENTURE AT THIS POINT BUT TO UNDERLINE FACT 
THAT ZANZIBAR IS ESSENTIALLY DISTINCT ECONOMIC ENTITY WITH SUBSTAN- 
TIAL INDEPENDENTLY-HELD FOREIGN RESERVES AND ACTIVE IF NOT ALWAYS 
CAREFULLY THOUGHT OUT PROGRAM OF ECONOMIC INFRASTRUCTURE AND AGRIC- 
ULTURAL DEVELOPMENT. 

2. MOREOVER, AS NOTED IN ZANZIBAR'S A-8 (1/29/75) THERE ARE PRE- 
LIMINARY BUT UNMISTAKABLE SIGNS OF CHANGE IN ZANZIBAR GOVERNMENT'S 
PREVIOUS POLICY AFFECTING FOREIGN INVESTMENT HERE. GOZ NOW APPEARS 
PREPARED ON SELECTIVE CASE-BY-CASE BASIS TO AUTHORIZE FOREIGN INVEST- 
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ON BASIS OF GOZ 51 PERCENT MAJORITY HOLDING IN ANY INVESTMENT. 
CONSULATE IS POUCHING COPY OF A-8 FOR KUWAIT'S INFORMATION. 

3. FOR DAR AND NAIROBI: ON RELATED MATTER, CONSULATE HAS 
LEARNED THAT KEN LUSSIER OF FIRST NATIONAL CITY BANK OF NEW YORK 
DURING RECENT VISIT HERE RAISED WITH GOZ POSSIBILITY (AS DESCRIBED 
TO ME BY KNOWLEDGEABLE GOZ OFFICIAL) OF QTE INTRODUCING PETRO- 
DOLLARS FOR SUPPORT OF UNSPECIFIED INVESTMENT OR INVESTMENTS IN 
ZANZIBAR END QTE. FROM INFORMATION AVAILABLE TO ME, THIS IDEA HAS 
MET WITH INTEREST BUT MIXED REACTION IN VARIOUS CIRCLES OF GOZ. 
CONSULATE BELIEVES THAT LUSSIER, ON NEXT VISIT TO ZANZIBAR, WOULD 
FIND IT USEFUL TO STOP AT CONSULATE FOR MUTUALLY ADVANTAGEOUS 
EXCHANGE OF VIEWS AND INFORMATION THIS TOPIC. REQUEST YOU PASS 
THIS MESSAGE TO HIM. 

MACFARLANE 
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